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Why is BPA attempting to lead this effort when the Draft FOA states that
federal agencies are not eligible to participate?

BPA is seeking clarification of our role. We believe that the original legislation
contemplated a role by power marketing agencies such as BPA and TVA.

Will utilities have to adopt a particular vendor or type of technology?

BPA will not require any utility to adopt either a vendor or a technology which
they do not want. However, we will offer for consideration the technology
provided by partnering vendors to partnering utilities. BPA understands that
some technology has already been purchased or is obligated to be purchased.
Technologies will be expected to meet interoperability goals to participate in the
project.

What is PNNL’s Role?

PNNL is under contract to BPA and is considered a partner to the project because
of its expertise and primary role on the successful GridWise Demonstration
Project. BPA is modeling the Smart Grid effort after that project. In addition,
PNNL is responsible for project design, analysis, measurement and reporting.

Can I qualify for 1306 dollars even if I don’t participate in this project?

Our current understanding is that participation in this regional demonstration
project does not compromise your chances of receiving a grant for 1306 projects.
However, we are still seeking clarification on this issue.

Do utilities have to create and institute a new rate structure to be part of the
project?

No. For purposes of this research project, BPA is considering the use of a rate
structure and incentive system similar to the one used in the Olympic Peninsula
GridWise project where utilities and customers kept their current rate. Participants
received real-time signals, an incentive pool, and a small reimbursement to
reward consumer behavior considered beneficial to the project objectives.



Will BPA control my system or my customers’ use of electricity?

No. BPA will not control any part of your system. Utilities will remain in full
control. BPA is interested in creating partnership efforts and using system data
for research and modeling efforts, as well as validate technologies.

Will project funds help pay for equipment for my entire service territory?

No. Project money and matching dollars received by DOE will fund only utility
infrastructure in the Test Bed, the site(s) and/or feeders, or other assets offered by
the utility for purposes of the project.

Will my cost share match come from BPA’s committed $10 million?

No. Your cost share will come directly from DOE. BPA is seeking a match from
DOE of its own $10 million commitment to help fund the project implementation.
However, as part of BPA’s effort to coordinate a proposal to DOE for smart grid
funding we will be asking for monetary and/or in kind commitments from
partners who wish to participate in the project.

May a utility partner with a vendor prior to partnering with BPA?

Yes. BPA encourages utilities to bring forth vendor partners willing to help in
cost share and project design, and implementation. In some cases, utilities will
already have vendors under contract (without cost share), and those utilities will
also be considered.

Does BPA have preference for large utilities or investor-owned utilities?

No. BPA believes that the proposal to DOE will be strengthened by participation
from a range of utility types and sizes, including small, rural utilities and those
serving Tribal territories.

Must the utility have every essential asset to be considered a viable candidate
for partnership?

No. BPA does not expect that each utility will have all of the essential assets
needed for the demonstration project. However, BPA hopes to identify all of the
essential assets through the collaboration of partnering utilities.

Will I get a dollar for dollar match if selected to participate in the
Demonstration Project?

The nature of the project is research. BPA has committed $10 million to the
project which it expects to expend on research and technology purchases needed
for overarching architecture. However participants may be required to share in the
cost of research from the matching funds supplied by DOE.

May | apply for both 1304 and 1306 opportunities?
We believe so, however, we are currently seeking to clarify this issue.



Who will control the funds?

Utilities will make a contribution commitment and will need to submit a spending
schedule. DOE will release funds based on that spending schedule. Because BPA
is the prime applicant responsible for reporting all funding expenditures BPA may
need to play a pass-through role.

My utility is working with BPA’s Demand Response Team on a DR program.
Will I be able to incorporate that program and the funds | have committed to
that project into the Smart Grid Demonstration Project?

BPA considers Demand Response to be an essential asset of the Smart Grid
Demonstration Project. If a utility is working with BPA on a Demand Response
Program, the Smart Grid Demonstration Project will evaluate using that program
during the administration of the Test Bed. We are seeking clarification on the use
of DR funds (provided by BPA) as a match for either 1304 or 1306 funding.

Who decides which vendors will be selected?
Utilities partnering with BPA on the project will make final decisions about which
vendors they will work with.

Does a utility need to have two-way communication to be eligible for
partnership in the project?

Utilities do not need to have two way communication to be considered for
partnership in the project. However, the Test Bed will need a way to send and
receive information from various responsive elements that can be monitored.

Does a utility have to commit $10 Million to the project in order to be
considered for partnership?

BPA has committed $10 million to the project. The agency seeks to create a $100
million proposal to DOE which includes $50 million in cost share from the
Pacific Northwest Test Bed and the matching $50 million from DOE. BPA does
not require utilities to match BPA’s level of monetary commitment.

If my utility requires materials that are not available from U.S. vendors, is my
utility precluded from participation?

Neither the utility nor the vendor is precluded from participating in the Test Bed.
Although the funds appropriated by Congress to Regional Smart Grid
Demonstration Project come with a provision to “buy American” with Recovery
Act funds, waivers are available. BPA is working to clarify how those waivers
work for smart grid projects.

My utility's plan was for installation in 2010. Do | need to have all aspects of
my utility's plan in place this year to be eligible?

Neither DOE nor BPA are requiring all aspects of the project plan to be in place
from project inception or initiation. DOE will require the proposal to include a
project management plan, timeline, budget and expenditure rates.



