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BPA looks at
Financial Choices
Saying “Our immediate focus
must be on restoring BPA’s
financial health to assure a
stable provision of public
benefits, which includes low
cost power,” BPA Adminis-
trator Steve Wright has
issued a letter to the Pacific
Northwest outlining conclu-
sions and actions BPA is
taking as a result of the
recent regionwide Financial
Choices public process.

A copy of the entire letter is
included with the Journal.
An electronic version is
available on the Internet at
http://www.bpa.gov/corporate/
kc/home/communicate.cfm
or call 503-230-4171 for
a copy.

Since July, BPA has been
collecting comments on how
to meet the agency’s financial
challenges, which Wright
summarized saying, “We’ve
seen our cash reserves shrink
dramatically, and, without a
significant course correction,
we could face continued
losses for the remainder of
the rate period (2002-2006).”

Wright’s letter says the gap between revenues and
expenses during the rate period is now projected at $1.2
billion. Internal savings (cost reductions, deferrals and
other actions) total $350 million (see story below), and
BPA is working to secure over $500 million in additional
savings. A new target aims at keeping internal power-
related costs as close to 2001 levels as possible. Wright
also stated, “At this time we have not hit the condition
that would trigger another rate increase, but it’s an
extremely close call.” The decision will be revisited after
the first of the new year.

 Wright cautioned that cost
management alone won’t
determine BPA’s financial
fate. “The key factor, far and
above anything else, will be
net secondary revenues from
surplus power sales,” he
wrote. “After the first of the
year, we’re going to have a
far better picture of water
and market conditions
for 2003.”

BPA aggressively
trims internal costs
During the Financial
Choices process many
customers and citizens
urged BPA to control inter-
nal costs rather than cut
programs or increase rates.
BPA’s message back is – we
heard you.

The agency reduced its fiscal
year 2002 expenses by about
$100 million.

Internal operations costs
paid by power revenues in
FY 2003-2006 have been
reduced about $140 million.
Other costs have been
reduced or deferred by an
additional $113 million.

The combination of expense reductions and deferrals
along with cash management actions totals about
$350 million.

BPA now expects its 2003-2006 power-related internal
operating costs will be below FY 2001 actual spending
levels, with no allowance for inflation.

BPA has frozen almost all outside hires and cut travel,
training, retention allowances, employee rewards,
contract employees, consultant contracts, market
research, research and development and other costs.

Kathy Polzel, Wash. Dept. of Fish and Wildlife, counts fall chinook,
steelhead and other species at Bonneville Dam. Salmon and
steelhead have returned to the Columbia River in record numbers
this fall (see story, page 2).
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New V.P. for industry restructuring
BPA Administrator Steve Wright has named Allen Burns
as executive vice president for industry restructuring, a
new position at BPA.

“It has become increasingly obvious that national
restructuring issues require our full-time attention given
their complexity and their importance to the future of
the region,” Wright said.

Burns and his staff will be responsible for initiatives
raised by both the Federal Energy Regulatory Commis-
sion and Congress.  His immediate focus will be on RTO
West, the proposed regional transmission organization,
and FERC’s proposed Standard Market Design aimed at
standarizing the nation’s bulk power markets.

Power customers look toward 2006
BPA’s utility customers want to lock up the benefits of
the Federal Columbia River Power System by working
with the agency to develop and execute 20-year power
contracts. That was one message that emerged from a
public workshop recently as BPA starts to develop a
proposal for its power supply role after 2006. BPA is
holding meetings (see public involvement) on issues for its
post-2006 proposal.

Topics likely to be discussed at the public workshops
include BPA’s internal cost management, payments to the
region’s investor-owned utilities for their residential and
small farm customers, service to aluminum plants and
other direct-service industries, and others. Comments
and proposals received in the earlier public process
conducted with the Northwest Power Planning Council
will also be used in preparing BPA’s proposal. BPA’s goal
is to craft an arrangement that satisfies the needs of the
region and leads to signed 20-year contracts that pre-
serve the benefits of the federal system for the North-
west. The agency expects to issue its draft proposal by
late January 2003.

Fall chinook return set records
The tally of adult fall chinook at Bonneville Dam is the
highest since counting began in 1938. For the second
year in a row, good ocean conditions continue to con-
tribute to the strong numbers of returning fall chinook.
Regional salmon recovery efforts, coordinated among
federal, state, tribal and local entities, are also contribut-
ing to the rising numbers of returning fall chinook,
according to Bonneville Power Administration biologists.

To date, over 474,000 adult fall chinook and 40,000
jacks have passed the counting station at Bonneville
Dam, located 30 miles east of Portland, Ore. Jacks are
smaller salmon that return to freshwater after only a year
at sea. The high jack count from 2001 gave a hint of
what was to come this year, especially because these
jacks migrated to the ocean during the low water

conditions of 2001. They are precursors of their spawn-
ing class, which matures and returns after two-to-five
years in the ocean. The count at Bonneville Dam in-
cludes both wild and hatchery fish.

Summer steelhead, a species listed under the Endan-
gered Species Act, also are making a great showing. This
year’s total count at Bonneville Dam is over 477,000,
which would make it the second largest count on record
– last year’s return of 630,000 was the largest. With two
good years in a row and the likelihood of a third, BPA
will continue to address all the causes that have an
impact on the salmon’s life cycle, including harvest,
habitat, hatcheries and hydropower operations.

30,000 fish return to the Cowlitz River
Almost 30,000 salmon and steelhead have returned to
spawn in the upper reaches of the Cowlitz River Basin in
Southwest Washington so far this year. Ten years ago,
there were none.

The salmon are spawning in 151 miles of the upper
Cowlitz and its tributary Cispus River above Cowlitz
Falls Dam. When the juvenile fish migrate downstream,
they’ll be collected at the BPA-funded Cowlitz Falls Fish
Collection Facility, trucked past dams downstream and
released into the lower river. Returning adults get a ride
upstream past the barriers, then complete their journey
on their own.

BPA Transmission Business account
executives relocate
Effective Dec. 16, all BPA Transmission Business Line
account executives will be located at the One Park Place
building near the Vancouver Mall complex in Vancouver,
Wash. Customers are being notified of new business
addresses and phone numbers.

Power plant cancellations affect
transmission plans
Proposals to build new generators in the Northwest
are disappearing under industry financial crunches,
economic downturns and low energy prices. Plants
proposed to connect to BPA’s transmission grid have
dropped from 93 representing over 38,000 megawatts in
the spring of 2001to 57 plants bringing a potential
21,500 MW as of last month. This includes 16 wind
farms representing 2,300 MW. Work has been sus-
pended on another 4,300 MW of projects. That means
fewer than half the original megawatts proposed may
actually be produced.

BPA is moving ahead with a number of transmission
projects that improve the system’s reliability, but some
work was principally designed to provide transmission
service to some of the new power generators. BPA asked
those plant developers to pay design costs up front and



ONGOING PROJECTS
BPA’s Power Supply Role After 2006
A regional discussion regarding how BPA will market power and
share the costs and benefits of the Federal Columbia River Power
System in the Pacific Northwest after 2006 is continuing into a
second phase. In the first phase of this discussion BPA and the
Northwest Power Planning Council requested interested parties to
share proposals and comments with the region.  The close of
comment was Oct. 18, 2002.  All proposals and comments received
during that comment period are now posted to the council’s Web site
at www.nwcouncil.org/energy/bpa.  In this current phase, BPA will
sponsor public meetings and/or workshops at which discussions will
continue regarding the important issues relative to BPA’s power sales
role after 2006.  Worskhops are planned for Dec. 4, Dec. 11 and
Dec. 18.  (See calendar of events.)  Workshops in January are possible,
but dates have not been set.  Please refer to BPA’s Web site at
www.bpa.gov/power/regionaldialogue for up-to-date information on
workshop dates, times and agendas. Or contract Jenifer Scott at (503)
230-7685.  Please note that workshops could be cancelled or added,
so frequent checking of the Web site will be useful.

COB Energy Facility Interconnect EIS – Klamath Co., Ore.
Peoples Energy Resources Corp. has requested interconnection of its
proposed 1,200-MW combustion turbine project at a site near
Bonanza in Klamath Co., Ore. The project would require a new
500-kV transmission line to BPA’s Captain Jack Substation. The
project is subject to Oregon Energy Facility Siting Council certifica-
tion. The draft EIS is scheduled for publication later this year.

Federal Columbia River Power System Implementation Plan
This federal draft plan for Columbia River Power System Operations
in 2002-2006 would carry out biological opinions issued under the
Endangered Species Act. See www.salmonrecovery.gov.

Fish and Wildlife Implementation Plan EIS – Regionwide
This EIS examines potential impacts of implementing any of the fish
and wildlife policy directions being considered in regional processes.
BPA has developed a preferred alternative from the regional guid-
ance. The final EIS is expected this winter.

Grand Coulee-Bell 500-kV Transmission Line (Eastern Washington
Reinforcement) EIS – Wash.
This project would replace about 84 miles of 115-kV transmission
line with a new, higher capacity 500-kV line. The proposed line
would connect BPA’s Bell Substation in Spokane to the Bureau of
Reclamation’s switchyard at Grand Coulee Dam. It would be located
primarily on existing BPA right-of-way. A draft EIS is available. Public
meetings have been held and comments are closed. The final EIS is
scheduled for release December 2002. See www.transmission.bpa.gov/
projects for more information.

Grande Ronde and Imnaha Spring Chinook Project EIS –
Wallowa and Union Cos., Ore.
This project would build fish trapping, incubation, rearing and
release hatchery facilities to help boost native spring chinook salmon
populations in the Wallowa and Imnaha rivers of Northeast Oregon.
Planned hatchery facilities would modify and augment existing
Lower Snake River Compensation Plan facilities. A summary of the

public scoping comments is available on request. A draft EIS will be
available for comment this winter.

Horse Heaven Wind Project EIS – Benton Co., Wash.
BPA proposes to purchase up to 50 aMW from a 225-MW wind
project proposed by Washington Winds Inc. The developer would
build, own and operate the project and would build about 12 miles
of transmission line to interconnect with BPA’s transmission grid.

Johnson Creek Artificial Propagation Enhancement EA –
Valley Co., Idaho
This project seeks to recover the creek’s depleted native summer
chinook salmon population. It would include additional facilities at
the McCall Fish Hatchery in McCall, Idaho, and acclimation facilities
along Johnson Creek. This project is currently on hold.

Kangley-Echo Lake Transmission Line Project –
King and Kittitas Cos., Wash.
BPA proposes to build a 500-kV transmission line to connect an
existing transmission line near Kangley to BPA’s Echo Lake Substation
in western Washington. BPA’s preferred alternative would run parallel
to the major portion of the Raver-Echo Lake 500-kV line. The project
is needed to improve transmission system reliability and to enhance
BPA’s ability to meet treaty requirements with Canada. BPA is
preparing a supplemental draft EIS (SDEIS) that will analyze four
alternatives not considered in detail in the draft EIS. Six public
meetings were held in June and July to take comments on the scope
of the SDEIS. The SDEIS will be released for a 45-day public and
agency review in January 2003. Public meetings will be held on the
following dates: Feb. 3 in North Bend, Wash; Feb. 4 in Seattle,
Wash.; Feb. 5 in Maple Valley, Wash.; and Feb. 6 in Kent, Wash.  (See
calendar of events.) See www.transmission.bpa.gov/projects for more
information.

Maiden Wind Farm EIS – Benton and Yakima Cos., Wash.
Washington Winds Inc. proposes to build and operate a wind project
of up to 494 MW north of Prosser. BPA proposes to acquire and
transmit up to 50 aMW but will study the full electrical output of the
project. The draft EIS is available. See www.efw.bpa.gov/cgi-bin/PSA/
NEPA/SUMMARIES/MaidenWindFarm.

McNary-John Day 500-kV Line Project  – McNary to John Day
dams, Ore. and Wash.
BPA proposes to build about 79 miles of new 500-kV transmission
line parallel to existing BPA lines between McNary and John Day
substations. The line would cross the Columbia River below McNary
Dam, run parallel to the north side of the Columbia through Benton
and Klickitat counties and cross back into Oregon near John Day
Dam. It is needed to integrate some of the many new generating
projects considered for this area and to reinforce transmission
reliability. The final EIS is available. A ROD was released Nov. 1. See
www.transmission.bpa.gov/projects for more information.

Noxon to Kalispell (Libby Loop Section) Fiber Optic Cable Project
BPA plans to add fiber optic cable to some of the existing transmis-
sion lines between the Noxon Communications Hut in Sanders Co.,
Mont., and the Libby Substation located in Lincoln Co., Mont. The
project route is approximately 23 miles in length. This fiber optic
cable installation will complete work that was started last year. The

to commit to financing construction. That’s different
from past practice and came about when BPA agreed
with the Federal Energy Regulatory Commission to seek
developer dollars for projects designed specifically to
integrate their plants. In addition, BPA is interested in
attracting private investors to help fund the infrastruc-
ture program.

As power plants are canceled or delayed, those commit-
ments have become more difficult to obtain. Progress
has slowed on both the John Day-McNary line and
a proposed line from northwestern Oregon to south-
western Washington while financial commitments
are sought.
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If you have questions or comments, or you want to be added to the mailing list for any project,
call (503) 230-3478 (Portland) or 1-800-622-4519.

cable, which ranges from ¾ to 1 inch in diameter, will be attached to
each transmission structure along the route.

Plymouth Generating Facility EIS – Benton Co., Wash.
Plymouth Energy requested interconnection of its proposed
306-MW combustion turbine project near Plymouth in Benton Co.,
Wash. BPA is preparing a joint NEPA/SEPA EIS with Benton Co. A
draft EIS is available for review.  The comment period on the DEIS
ended on Oct. 15, 2002.

Raymond-Cosmopolis 115-kV Transmission Line EA – Grays
Harbor and Pacific Cos., Wash.
BPA proposes to rebuild an existing 115-kV transmission line
between Raymond and Cosmopolis, roughly parallel to Hwy. 101.
Most of the 18-mile-long line will remain in existing right-of-way.  A
preliminary EA will be available for public review in the winter of
2003 followed by public meetings.  See www.transmission.bpa.gov/
projects for more information.

Salmon Creek EIS – Okanogan Co., Wash.
BPA proposes to fund a project to enhance fish habitat and fish
passage and to increase instream flows in 4.3 miles of lower Salmon
Creek, a tributary of the Okanogan River. The project would
rehabilitate the stream channel, revegetate stream banks and increase
streamflows. A draft EIS is anticipated in summer 2003.

Schultz-Hanford Area 500-kV Line Project  – near Ellensburg to
near the Hanford Reservation, Wash.
BPA proposes to build a new 500-kV line from Schultz Substation to
the new Wautoma Substation, southwest of the Hanford Monument.
A final EIS is expected in December and a ROD is expected in
January 2003. See www.transmission.bpa.gov/projects for more informa-
tion.

South Fork Flathead Watershed/Westslope Cutthroat Trout
Conservation Program – Flathead National Forest, Mont.
BPA proposes to fund a project to remove exotic trout species from
selected lakes in the South Fork of the Flathead drainage and replace
them with genetically pure westslope cutthroat trout. BPA is
preparing an EIS. A scoping period will begin in the winter.

Summit/Westward Project – Columbia Co., Ore.
Westward Energy Co. proposes a 520-MW natural-gas-fired combus-
tion-turbine facility in Columbia Co. near Clatskanie, Ore., and
requested interconnection to the federal grid. EFSC is the lead
agency for the environmental review of the generation project; BPA
has the lead on integrating transmission.

Wallula-Smiths Harbor Transmission Line Project  –
Walla Walla Co., Wash.
A 5.1-mile segment of 500-kv transmission line is proposed to
connect power from a 1,300-MW natural-gas-fired combined-cycle
combustion gas turbine facility (the Wallula Power Project) to a new
BPA switchyard (Smiths Harbor) near Wallula Junction in Walla
Walla Co., Wash. A 28-mile segment of transmission line adjacent to
an existing transmission line was also proposed between the Smiths
Harbor switchyard and BPA’s existing McNary Substation but will not
be built at this time because it is not needed for firm transmission of
power from the Wallula power project. The final EIS was released to
the public Aug. 16. A ROD is expected this winter. See
www.efsec.wa.gov/wallula.html or www.transmission.bpa/projects for more
information.

Wanapa Energy Center Generation Proj. EIS – Umatilla Co.
The Confederated Tribes of the Umatilla Indian Reservation re-
quested interconnection of the Wanapa Energy Center, a proposed
1,300-MW gas-fired combined-cycle combustion turbine project,
into the transmission grid. The project would be located on tribal
trust land. The Bureau of Indian Affairs plans to prepare an EIS on

the project, and BPA is participating as a cooperating agency. A draft
EIS is expected in December 2002.

White Sturgeon Mitigation and Restoration in the Columbia and
Snake Rivers Upstream of Bonneville Dam EA – Ore., Wash. and
Idaho
To restore and mitigate for documented lost white sturgeon produc-
tivity caused by development and operation of the hydropower
system.  An EA is being prepared.  Call to be added to the mail list.

SUPPLEMENT ANALYSES
Watershed Management EIS
• SA-94 Browitt Property Land Acquisition (Yakima Side Channels

Project)
• SA-95 Libby Creek Channel Stability Project
• SA-96 Grave Creek Channel Stabilization Project
• SA-97 Couse & Tenmile Creeks Riparian Restoration Program
• SA-98 Hood River Habitat (Glacier Ditch Evans Creek) Project

Wildlife Management EIS
• SA-30 Horkley Property Fee Simple Land Acquisition
• SA-31 Allen Property Fee Simple Land Acquisition

Yakima Fisheries Project
• SA-04 Modificiation to Domestication Selection Research Task
• SA-05 Construction/Modification Upgrades to Prosser Hatchery

and Marion Drain Hatchery Facilities

Business Plan EIS
• SA-04 Klondike Wind
• SA-05 Boise Diversion

CALENDAR OF EVENTS
Transmission Business Line  Business Practice Forum
TBL     will host a customer forum to discuss business practice issues
raised during the negotiation of TBL Rate Case Settlement Agree-
ment.  This is the first forum that TBL will hold over the next year to
discuss business practices with customers and interested parties.  For
more information, contact Scott Stewart at 360.418.2969.
• Dec. 12, 9 a.m. to 3 p.m., Vancouver Mall Parkway Plaza, Room

40, 8100 N.E. Parkway Plaza Drive, Vancouver, Wash.

BPA’s Power Supply Role After 2006
Worskhops for discussions regarding the important issues relative to
BPA’s power sales role after 2006.
• Dec. 4, 10 a.m. to 3 p.m. Rates Hearing Room,

911 N.E. 11th Ave. Portland, Ore.
• Dec. 11, 10 a.m. to 3 p.m. Rates Hearing Room,

911 N.E. 11th Ave. Portland, Ore.
• Dec. 18, 10 a.m. to 3 p.m. Rates Hearing Room,

911 N.E. 11th Ave. Portland, Ore.

Kangley-Echo Lake Transmission Line Project – King and Kittitas
Cos., Wash.
Public meetings to discuss supplemental draft EIS.
• Feb. 3, Time TBD, Mount Si Senior Center, Mulit Purpose Room,

411 Main Ave. So., North Bend, Wash.
• Feb. 4, Time TBD, Seattle Center, Rainier Room, Rainier Room,

305 Harrison St., Seattle, Wash.
• Feb. 5, Time TBD, Maple Valley Community Center, Main Hall,

22010 SE 248th St., Maple Valley, Wash.
• Feb. 6, Time TBD, Tahoma High School, The Commons,

18200 SE 240th St., Kent, Wash.
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